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SUMMARY 

Farmers'  cash  receipts  from  marketings  in  the  first  2  months 
of  1954  totaled  about  4.6  billion  dollars,  almost  the  same  as  a  year 
earlier.  Marketings  were  about  the  same  as  a  year  ago  but  prices 
received  by  farmers  averaged  a  little  lower.  Farm  product  prices 
rose  gradually  in  the  latter  part  of  1953  then  leveled  off  and  in 
mid-February  were  about  2  percent  below  a  year  earlier.  Prices 
paid  by  farmers  including  interest,  taxes  and  wages  averaged 
slightly  above  mid-February  1953.  The  parity  ratio,  at  91  in  mid- 
February  was  down  3  points  from  a  year  earlier. 

Consumer  income  after  the  new  tax  rate  adjustment  continued 
near  record  levels.  However,  as  more  workers  were  laid  off  and 
those  employed  worked  fewer  hours,  personal  income  payments 
before  tax  deductions  were  reduced  to  a  rate  of  282.5  billion  dollars 
in  January,  about  2  billion  below  December. 


(Continued  on  page  3) 
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ECONOMIC  FACTOPS  ATFECTIRG  AGRICJJLTWS 


:    Unit  or 
Item  :  base 
 ;  period 

Industrial  production  1/  : 

Total   a947-49=100 

All  manufactures   :       do , 

Durable  goods   :  do. 

Nondurable  goods   :       do . 

Minerals   :       do . 

Construction  activity  1/  #  : 

Contracts,  total   :19^7-^9=100 

Contracts,  residential   :  do. 

Wholesale  prices  2/  #  : 

All  connnoditles   :  19^+7-1*9=100 

All  commodities  except  farm  : 

and  food   :       do . 

Farm  products   :  do. 

Processed  foods   :  do. 

Prices  received  and  paid  by  : 
farmers  ^  : 
Prices  received,  all  products  #.:1910-lU=100 
Prices  paid,  interest,  taxes,  : 

and  vage  rates  :  do. 

Parity  ratio   : 

Consumers'  price  2j  kj  §  : 

Total   :  191+7-1+9=100 

Food   "lo* 

Income  : 

Nonagri cultural  payments  ^/  Bil.  dol. 

Production  worker  payrolls  2/       :  19^7-1+9=100 

• 

Weekly  earnings  of  production  : 
workers  2/#  : 

All  manufacturing   :  Dollars 

Durable  goods  :       do . 

Nondurable  goods  :  do, 

• 

iiaployment 


Year 


Feb.   .  Nov. 


Dec. 


Jan. 


Feb. 


XO 

J-JJD 

^  ( 

125 

136 

155 

146 

142 

140 

137 

ILE^ 

118 

115 

1L2 

112 

112 

IH 

116 

111 

112 

114 

114 

183 

173 

224 

208 

195 

JLOiC 

-Lf  ( 

112 

110 

110 

110 

111 

110 

113 

113 

114 

115 

115 

llh 

107 

98 

94 

94 

98 

98 

109 

105 

104 

104 

106 

105 

288 

264 

249 

254 

259 

258 

287 

281 

277 

278 

282 

282 

94 

90 

91 

92 

91 

lU 

113 

115 

115 

115 

115 

112 

112 

112 

113 

^9.9 

263.3 

269.0 

267.2 

265.2 

5.3 

149.3 

145.7 

144.0 

138.9 

.97 

71.17 

71.60 

71.96 

70.92 

70.71 

.04 

77.15 

76.40 

76.00 

.98 

62.88 

63.73 

64.06 

63.53 

63.80 

:    Millions  : 

61.3 

60.9 

61.9 

60.8 

do .  ; 

54.5 

55.6 

55.3 

55.3 

r       do.  ; 

6.8 

5.4 

6.7 

5.4 

Govemrient  finance  (Federal)  jj 

1  1 

:    Million  : 

;    dollars  : 

5,950 

6,267 

5,396 

5,339 

:       do.  : 

6,082 

5,754 

6,258 

6,294 

Net  cash  operating  income  or 

t  a 

:       do.  : 

-132 

513 

-862 

-956 

*59.8 
*54.5 
*  5.3 


♦60.1 
*54.3 
♦  5.7 


Annual  data  for  the  years  1929,  1932  and  19^5-52  appear  on  page  2b  of  the  April  195:^  issue 
of  the  Demand  and  Price  Situation . 

1/  Federal  Reserve  Board.    Construction  activity  revised  to  1947-1+9  base.    2/  U.  S.  Department 
of  Labor,  Bureau  of  Labor  Statistics.        ^«  S.  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  vage  rates  to  the 
1935-39  base,  multiply  by  .93110  and  .79872  respectively,    kj  Index  of  change  in  prices  of  goods 
and  services  purchased  by  city  wage-earner  and  clerical-worker  fajnilies  to  maintain  their  level 
of  living.    ^  U.  S.  Department  of  Commerce  revised  figures,  seasonally  adjusted  at  annual  rates. 
6/  U.  S.  Department  of  Commerce,  Bureau  of  the  Census,    jj  U,  S,  Department  of  Treasury. 
Data  for  1952  are  on  average  monthly  basis. 

#  Bevised  series.    *  Based  on  new  sample  covering  a  larger  number  of  sampling  areas. 
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Total  retail  sales  in  February,  after  adjustment  for  seasonal 
variation,  increased  a  little  from  January  largely  because  of  a  pick-up 
in  sales  of  automobiles. 

Meanwhile  the  trend  in  general  economic  activity  continued 
gradually  downward  In  January  and  February  with  industrial  output  and 
employment  declining  Slightly.    However,  'construction  activity  held  at 
near -record  levels  and  businessmen  apparently  are  carrying  out  previously 
announced  first  quarter  plans  for  little  change  in  capital  outlays  for  new 
plant  and  equipment.    Government  expenditures  for  goods  and  services  are 
running  somewhat  below  the  final  quarter-  of  1953  reflecting  smaller  out- 
lays for  national  security  programs  and  possibly  some  reduction  in  other 
Federal  spending. 

The  decline  in  industrial,  production  in  February  reflected  a 
cutback  in  output  of  automobiles  and  a  further  moderate  decline  in  steel 
production.  -'Output  in  .the .  nondur^ible  goods  industries  was  maintained 
during  the  month.    Business  .sales,  both  manufacturing  and  retail,  -'declined 
a  little  in  early  19p'+  and  inventories  were  further  reduced.  However, 
inventories  continue  relatively  high  compared  to  sales,  especially  for 
durable  goods.    Manufacturers'  new  orders  for  durable  goods  were  sharply 
reduced  in  January  continuing  the  decline  which  began  last  spring. 


Reflecting  reduced  production,-,  employment  in  nonagri cultural 
industries  declined  more  than  usual  in  January  and  February.  However, 
agriciiltural  employment  increased  seasonally  in  February.  Unemployment 
rose  fairly  sharply  in  December,  January  and  February. 

Indexes  of  commodity  prices  at  both  retail  and  wholesale  levels 
have  been  very  stable  in  recent  months  despite  the  down  trend  in 
economic  activity.    Wholesale  prices  of  all  commodities  in  early  March 
averaged  about  the  same  as  a  month  earlier  and  were  less  than  1  percent 
above  March  1953'    Average  prices  of  farm  products,  foods  and  industrial 
products  also  changed  little  over  the  month  and  were  near  year-ago  levels. 

Farm  output  is  likely  to  continue  relatively  high  in  195^  if  weather 
conditions  are  average  and  farmers  carry  out  March  1  planting  intentions. 
The  intended  acreages  for  spring  wheat  and  potatoes  are  well  below  1953^ 
corn  and  tobacco  are  almost  as  large,  and  sizable  increases  are  indicated 
for  mos+  of  the  small  grains,  soybeans,  dry  beans  and  peas,  and  sugar  beets 


Livestock  slaughter  and  meat  output  continue    slightly  "below  last 
^ear.    Cattle  slaughter  is  higher  and  ho^  slaughter  lower  than  a  year  ago. 
Prospective ' livestock • slaughter  indicates  that  meat  animal  prices  will  "be 
maintained ' fairl.y well- during  the  next  few "months.    More -hogs  are  in  pros- 
pect for  the  last  half  of-  195^  and  cattle  slaughter  will-' rise  seasonally. 
Milk  production  is  continuing -at  record-high  levels  ^'d-'may  reach  12^^  "bil- 
lion pounds  this  y©ar,  about  3:  "billion  ahove"  1953-.  ■  Prices- -for  milk  have 
declined  so  far  this  year  and  -are  likely  to  he  reduced  'further  when  lower 
supports  become  effective -April  1.    Market*  "prices  of  eggs  in  mid-March  were 
below  a  year  earlier -sLnd -are  likely  to  continue  so  for-^^the  next  few  months. 
Prices  for  edlb le  oils  and  linseed  oil  moved  upward  from  February  to  March 
probably  reflecting  the  increase  in  soybean  prices  and  tight  commercial 
supplies  of  these  oils.    Market  prices  for  feed  grains  were  relatively 
stable  during  February  and  early  March.    Prospects  for  limited  supplies  of 
corn  in  commercial  channels  will  be  a  strengthening  influence  on  prices. 
V/heat  prices  in  early  March  reached  the  highest  level  of  the  season  con- 
tinuing a  rise  since  last  October.    Large  quantities  under  price  support  I 
programs  were  largely  responsible.    Winter  wheat  prospects  were  generally  I 
good  on  March  1  except  in  the  dry  Southwest.    Supplies  of  Florida  oranges  1 
and  f^ra-pefruit  remaining  to  be  marketed  during  late  winter  and  spring  are  J 
somewhat  larger  than  a  year-  ago  but  those  of  California  Navel  oranges  are  I 
moderately  smaller.    Remaining  cold  storage  stocks  of  pears  -and  frozen  " 
deciduous  fruits  and  berries  are  larger  than  a  year  ago.    However,  demand 
for  fruit  is  expected  to  hold  up  well.    Prospective  -supplies  of  fresh 
vegetables  for  the  spring  market  are  not  greatly  different  from  a  year 
earlier.    Commercial  stocks  of  frozen  vegetables  and  most  major  canned 
vegetables  in  storage  are  larger  than  at  the  same  time  In  1953.  Prices 
received  for  old  I953  crop  potatoes  continue  far  below  a  year  earlier. 
Acreage  indicated  for  early  conmercial  potatoes  is  well  below  a  year  ago. 
The  average  market  price  for  Middling  I5/16  inch  cotton  has  been  above  the 
loan  since  January  10  this  year,  ^d  in  recent  weeks  there  has  been  some 
movement  of  cotton  from  under  price  support.    Grower  prices  for  the  1953  shorn 
wc^  clip  are  estimated  at  5^.7  cents  per  pound,  grease  basis,  slightly  above 
prices  for  I952  clip.    Imports  of  wopl  last  year  totaled  295  million  pounds, 
clean  basis,  about  20  percent  below,- '19^52\ '-Demand  for  most  klTids  -of  tobacco 
is  expected  to  be  firm  during  the  cqmlr^' ''year.    The  nuinber- -af  ■:C,i-£arettes 
consumed  may  be  a  little-, lower  but  with  a  continued  trend  toward-,.the  "king 
^ize^',  leaf  requirements  may  be  nearly  'the  same. 

.  -  GEKEPAL  BUSINESS  COroiTIONS  -j-,;. 

Industrial  output  and  emplo;>Tnent  declined  moderately  during  January 
and  February.    A  further  sharp  drop  in  new  orders  received  by  iwiuf acturers 
of  durable  goods  continued  the  decline  which  began  in  the  spring  of  1953. 
Despite  the  reduction  In-  employment,  total  consumer  income  after  taxes  was 
maintained  near  record  rates  in  early  1953.    Sales  were  fairly  steady  in 
January  and  February  at  levels  moderately  lower  than  a  year  earlier .  With 
reduced  output,  a  further  licuidation  of  inventories  occurred  in  early  195^. 
Construction  outlays jheld  up  well  but  some  decline  in  Government  expenditures 
for  gcrds  and  services  was  indicated  for  January  and  Febmaary. 
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Consumer  Income 
and  Spending 

Consumer  incomes  after  taxes  continue  near  record  levels  even  though 
total  income  payments  have  declined  with  the  drop  in  employment.  Income 
pajonents  in  January  were  at  an  annual  rate  of  232.5  "billion  dollars,  down 
2  "billion  from  December.    This  decline  reflects  primarily  the  reduction  in 
wage  and  salary  disbursements  "by  private  industry.    Contri"butions  for 
social  insurance  are  one  of  several  deductions  from  national  income  in  the 
computation  of  personal  incomes.    Thus  the  rise  in  social  security  contri"bu- 
tions  on  January  1  also  contributed  to  the  decline  in  personal  income 
payments.    Proprietors'  and  rental  incomes  and  income  from  interest  and 
dividends  changed  little  over  this  month.    With  the  reduction  in  Federal 
personal  income  taxes  on  January  1  this  year,  income  after  taxes  was  a 
little  above  December.    In  February  employment  declined  a  little  further 
and  income  payments  probably  continued  to  fall  off  slowly.    The  length  of 
the  workweek  and  hourly  earnings  changed  little  from  January  to  February. 

Consumer  Buying 
Steady  - 

With  income  after  taxes  continuing  high,  consumer  buying  has  been 
fairly  well  maintained.  Alfhough  a  pick-up  in  sales  of  automobiles  contrlbtited 
to  a  small  gain  in  total  retail  sales  in  February,  retail  sales  were  fairly 
stable  in  January  and  February,  after  seasonal  adjustment ,  at  levels 
moderately  below  late  1953  a^d.  a  year  earlier.    Durable  sales  were  down 
from  the  closing  months  of  1953  largely  because  of  reductions  for  the  auto- . 
motive  group.    Although  production  schedules  for  automobiles  were  reduced 
somewhat  in  January  and  February,  output  exceeded  sales  and  stocks  of  new 
cars  rose  to  record  levels,  nearly  double  a  year  earlier. 

Seasonally  adjusted  sales  by  furniture  and  appliance  dealers  held 
up  well  in  January  and  February,  averaging  a  little  above  the  last  quarter 
of  1953.    Sales  by  nondurable  goods  stores  were  maintained  near  rates  in 
the  last  months  of  1953.    Apparel  sales  were  somewhat  higher,  after  seasonal 
adjustment,  but  food  sales  were  down  a  little. 

Consumer  credit  outstanding  dropped  by  77I  million  dollars  during 
January  to  28.1  billion  by  the  end  of  the  month.    Most  of  the  decline  in 
noninstallment  credit  was  due  to  the  seasonal  decrease  in  charge  accounts. 
The  drop  in  installment  credit  was  largely  due  to  seasonal  influences  but 
the  January  decline  of  363  million  dollars  compares  with  an  increase  of 
167  million  in  January  1953  and  more  moderate  declines  in  the  same  month 
of  1951  and  1952. 

Construction  Activity 
Continues  Hi^h 

Outlays  for  new  construction  rose  slightly  from  January  to  February 
after  adjustment  for  seasonal  factors.    Private  residential  building, 
highway  construction,  and  most  types  of  private  nonresidential  building 
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decj-ined  less  than  seasonally.    Public  school,  hospital,  and  sewer  and 
■water  facilities  construction  rose  contraseasonally.    Decreases  last 
month  vere  about  seasonal  for  privately  owned  public  utilities,  but  were 
more  than  usual  for  stores,  militay  installations  and  conservation  and 
development  work.    Private  construction  outlays  in  the  first  2  months  of 
this  year  were  up  5  percent  from  those  months  of  a  year  ago.  Commercial 
construction  was  up  nearly  one -half  and  other  nonresidential  construction 
a  fifth,  but  industrial  building  was  down  more  than  a  tenth.  Public 
construction  was  h  percent  below  a  year  earlier,  despite  an  incre^se-vof 
l8  percent  in  educational  building.  •■  I  -:'-' :: 

Construction  costs  in  general  have  shown  little  change  in  recent 
months.  The  Department  of  Commerce  composite  construction  cost  index  •  ' 
in  January  was  about  1  percent  above  a  year  earlier.  Wage  rates  in  the 
construction  industry  were  up  about  11  percent  from  a  year  ago.  Among 
the  building  materials,  lumber  prices  declined  during  most  of  1953 
in  January  were  about  3  percent  below  January  1953.  But  prices  of  most 
other  building  materials  increased  last  year. 

The  value  of  construction  contract  awards  declined  substantially 
during  the  last  months  of  1953.    But  the  seasonally  adjusted  index  for 
January  was  a  little  above  January  1953  both  for  total  contract  awards 
and  for  residential  construction. 

Industrial  Output 
Slightly  Lower 

Industrial  production  continued  gradually  downward  in  February. 
The  Federal  Reserve  Board's  index  stood  at  123  percent  of  the  19^4-7-^9 
average,  down  1^  percent  from  January  and  about  10  percent  from  the  high 
in  mid-1953.    Combined  output  of  durable  goods  vjas  down  2  percent  from 
January  after  adjustment  for  seasonal  factors.    Most  of  the  decline  was 
due  to  reduced  output  of  automobiles  and  steel.    In  addition,  output  in 
the  machinery  and  metal  fabricating  industries  declined  frcan  the  January 
rate . 

Nondurable  production  was  maintained  in  February  as  textile, 
apparel  and  leather  products  showed  about  the  usual  pickup.  Activity 
in  the  petroleum  and  chemical  industries  was  maintained.    Paper  output 
also  continued  strong,  but  paperboard  production  declined  moderately. 

Manufacturers '  Orders 
Sharply  Lower 

Manufacturers '  new  orders  in  January  were  off  8  percent  from 
December,  after  adjustment  for  seasonal  differences,  reflecting  a  drop 
of  16  percent  for  durables .    The  reduction  for  durable  goods  continued 
the  decline  from  the  peak  last  May--an  overall  drop  of  39  percent. 
Substantial  cuts  in  new  orders  have  occurred  in  the  primary  metal, 
machinery  and  equipment,  transportation  equipment  and  other  heavy 


-  7  - 


industries .    At  least  a  part  of  these  reductions  are  associated  with  the 
tapering  off  in  defense  activities.    New  orders  for  nondurable  goods  in 
, January  were  down  around  2  percent  from  December  and  about  6  percent 
from  the  higji  in  the  spring  of  1953  v  . 

Manufacturers'  deliveries  continued  to  decline  slowly  in  January. 
After  seasonal  adjustment,  durable  goods  sales  were  down  1  percent  and 
nondurable  sales  2  percent  from  December.    Sales  by  manufacturers  in,-. 
January  were  about  10  percent  below  the  peak  of  last- July.    This  decline 
was  due  in  large  measure  to  a  drop  of  15  percent  for  durable  goods  in- 
dustries with  deliveries  of  primaiy  metals  off  more  than  30  percent. 
Nondurable  sales  were  down  about  5  percent  from  July. 

With  the  cutbacks  in  production,  manufacturers'  seasonally 
adjusted  inventories  declined  about  300  million  dollars  in  January, 
a  considerably  more  rapid  rate  than  in  the  last  quarter  of  1953 •  But 
with  reduced  deliveries,  manufacturers  stocks -sales  ratios  still  con- 
tinued high  particularly  for  durable  goods. 

.:v:  ,    ■  Employment  Declines 

Further 

-'f  Employment  estimates  by  the  Bureau  of  Labor  Statistics  indicated 
a  drop  of  2  million  workers  in  nonfarm  employment  from  December  to 
January  and  a  continued  decline  in  February.    The  seasonal  cutback  in 
retail  activity  and  construction  were  responsible  for  a  large  part  of 
the  drop  from  December  to  January.    However,  manufacturing  employment, 
fell  off  more  than  usual  in  January  and  February  as  the  downtrend  in  . 
factory  employment  continued.    Nearly  all  manufacturing  groups  registered 
declines  in  the  first  two  months  of  the  year  which  were  more  than  seasonal. 
Largest  declines  from  December  to  February,  after  adjustment  fqr  seaspnal 
variation,  were  reported  for  ordnance,  tobacco  manufacture^  textile  mill 
products,  primary  metals,  electrical  machinery  and  transportation  ec[uip- 
ment.    Manufacturers  of  food  showed  the  only  increase  in  employment  from 
December  to  February. 

Unemployment  Rises 

In  February  the  civilian  labor  force  increased  by  nearly  900  thou- 
sand.   Nonagricultural  employment  declined  slightly,  but  agricultural 
employment  rose  as  usual.    Considerable  unemployment  developed  in  the 
first  two  months  of  195^.    The  new  labor  force  sample  reported  -over 
3  million  workers  imemployed  in  January,  and.  this  total  rose  to  3*7  mil- 
lion in  February,  compared  with  1.8  million  in  February  1953  •  Unemployment 
in  February  represented  5-8  percent  of  the  civilian  labor  force,  which 
compares  with  7.6  percent  of  the  civilian  labor  force  in  February  1950  when 
U.7  million  workers  were  unemployed,  a  postwar  high.    In  response  to 
employment  cuts,  initial  claims  for  unemployment  insurance  through  Feb- 
ruary this  year  were  7^  percent  above  a  year,  earlier  and  the  total  number 
of  weeks  of  unemployment  claimed  was  up  about  82  percent. 
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The  New  Labor  Force  Sample 

In  January  new  estimates  of  the  labor  force,  employment  and  unemploy- 
ment were  released  by  the  Bureau  of  Census.    These  estimates  were  based 
on  a  new  sample  which,  like  the  old  sample,  contains  25^000  households  but 
they  are  distributed  over  230  sample  areas  compared  with  68  formerly.  The 
new  sample  estimated  January  employment  about  the  same  as  the  old  one..  But 
the  new  labor  force  estimate  was  some  700,000  larger  and  the  estimate  of 
unemployment  was  increased  to  around  3  million,  a  gain  of  more  than  700,000  ^ 
over  the  old  sample.    In  February  the  old  sample  showed  an  increase  in 
unemployment  of  about  1  million  over  January  whilfe.the  new  sample  reported 
an  increase  of  600,000.    With  these  increases  the  level  of  the  estimate 
of  unemployment  in  the  2  samples  was  more  nearly  equal,  and  most  of  the 
difference  can  be  attributed  to  samrpling  variability.    The  estimates  of 
employment  continued  to  be  about  the  same  iii  each  sample. 

COMMODITY  PRICES 

Commodity  prices  at  both  the  wholesale  and  retail  level  have  averaged 
very  stable  in  recent  months  despite  the  general  decline  in  economic  activity. 

The  wholesale  price  index  for  all  commodities  in  early  March  was 
about  the  same  as  in  early  February  and  was  less  than  1  percent  above  March 
1953 •    Prices  for  farm  products  averaged  a  little  above  early  February 
and  also  March  last  year.    Prices  of  other  than  farm  and  food  products 
eased  very  slightly  during  February  and  in  early  March  were  only  slightly 
above  March  1953 •    While  there  were  many  price  gains  and  declines  for  indi- 
vidual commodity  groups  in  recent  months,  they  were  generally  small. 

The  index  of  22  basic  commodity  prices  increased  a  little  in  February, 
but  in  early  March  was  about  2  percent  below  a  year  earlier.    Average  prices 
for  livestock  and  products  and  textiles  and  fibers  declined  slightly  over  -^ll 
the  month.    Prices  for  fats  and  oils,  foodstuffs,  and  metals  were  somewhat 
higher.    Changes  from  a  year  earlier  were  substantial  for  nbst  major  groups: 
metals  were  d-O^.m  nearly  a  fourth,  raw  industrial  products  about  12  percent 
and  textiles  and  fibers  3  percent.    On  the  other  hand,  the  livestock  and 


Table"'!. -  Indexes  of  wholesale,  prices,  selected  groups 

March  9  with  comparisons 

.  '  \    (l9l'7'^^9=100y__  


I 


Group  .    T^,-,,  . 


Mar.  9,i  F-^b,  9,:  Mar.  10, 
195'+    :    195'^    J  1953 


March  9,.  195^ 
percentr~-g3  change  froit 


Feb.  9,  :    Mar.  10, 
195i^     :  1953 


Wholesale  prices 


110.5 

109.9 

.1 

.6) 

98,2 

98.4 

-  .9 

10k. 7 

105.4 

.2 

All  other  than  farm  and 

• 

llh.k 

113.3 

-.1 

.9 
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products  and  the  fats  and  oils  group,  averaged  more  than  a  fifth  higher  and 
food  stuffs  were  up  15  percent  from  a  year  earlier.    Reduced  economic  activ- 
ity, Short  supplies  of  hogs  and  coffee  and  reduced  commercial  supplies  of 
several  farm  products  figured  prominently  in  the  ahove  changes. 

Farm  Product  Prices  '  '' 

Steady  ~   _ 

Prices  received  hy  farmers  in  mld-FelDruary  averaged  about  the  same 
as  in  January  at  a  level  2  percent  below  February  1953.    Lower  average 
prices  during  the  month  for  commercial  vegetables,  fruits,  dairy  products, 
poultry  and  eggs  offset  price  gains  for  meat  animals,  cotton  and  wheat. 

The  crop  index  was  off  1  percent  over  the  month  due  primarily  to 
a  drop  of  Ik  percent  in  prices  of  commercial  vegetables  as  favorable 
weather  increased  supplies.    The  fruit  index  fell  5  P.©rc0J^^  largely 
because  of  lower  prices  for  strawberries  as  supplies  increased.  Prices 
of  dry  field  peas  were  down  Ik  percent  from  January  and  declines  were 
reported  for  dry  edible  beans  and  potatoes.    However,  price  increases 
for  cotton  and  some  grains  as  commercial  supplies  became  more  limited 
approximately  offset  the  declines. 

Livestock  product  prices  were ; unchanged  on  the  average.  Meat 
animal  prices  averaged  higher  as  marketings  continued  to  decline  season- 
ally.   But  these  gains  were  offset  by  reduced  prices  for  dairy  and  poultry! 
products .  '"i 

Central  market  prices  of  major  agricultural  products  in  early  March 
apparently  averaged  a  little  below  mid-February .    Price  declines  were 
indicated  for  slaughter  steers  and  barrows  and  gilts  at  Chicago  and  for 
©ggs,  potatoes,  barley  and  rye.    Central  market  prices  of  corn,  wheat  and 
cotton  in  early  March  were  about  the  same  asvin  mid-February.    But  higher 
prices  were  indicated  for  soybeans,  flaxseed,  and  sla\ighter  cows. 

Prices  paid  by  farmers  including  interest,  taxes  and  wages  continued 
at  282  percent  of  the  1910-14  average  in  February,  1  index  point  above  a 
year  earlier.    The  parity  ratio  (ratio*  of  prices  "recBiv^d  ta- prices  paid 
by  farmers)  slipped  one  point  over  the  month  and  at  91  in  mid-February 
was  3  points  below  a  year  earlier. 

Prices  paid  for  production  items  rose  a  point  from  mid -January  due 
primarily  to  higher  prices  for  feed  and  petroleum  products.    Prices  of 
feeder  livestock  were  unchanged  over  the  month  as  higher  prices  for  feeder 
lambs,  hogs,  and  chicks  and  poults  offset  a  decline  in  feeder  cattle  prices. 

Average  prices  paid  for  items  used  in  family  living  were  unchanged 
from  January  to  mid-February .    At  271  percent  of  the  1910-1^4-  average, 
the  index  was  at  a  high  for  February  and  about  2  percent  above  a  year 
earlier.    Higher  prices  for  coffee  and  cereal  products  in  February  were 
offset  by  small  reductions  for  most  other  types  of  food.  Clothing 
prices  were  steady;  auto  supplies  averaged  a  little  higher  and  household 
supplies  and  furnishings  declined  slightly. 
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Table' Indexes  of  prices  received  and  paid  by  farmers, 
Febmiary  195^  with  comparisons 


(1910- 14-100) 


Group 


;Feb.l5, :Jan,15, 

:    1954  :  1954 


February  I5,  195^+- 
percentage  change  from 


Jan,  15, 

195^ 


Feb.  15, 

1953 


All  farm  products  

Crops.  

Food  grains  

Feed  grains'  and  hay'l 
Co  tton 

Tobacco .      . .  'A  . 
Oil-bearing,'/, 
Fruit.,.. 

Commercial  vegetaiile's. . . : 
Potatoes,  sveetpota toes' : 
and  dry  edible  beans . , : 

• 
• 

Livestock  and  products. : 

Meat  animals  iV. ,  ,  \  . : 

Dairy  products,', .  ,  : 

Poultry  and  eggn   : 

Wool.  : 


258  ■  >a59 


237 
236 
208 
258 
kk3 
269 
210 

233 
141 

277 
315 
267 
208 
298 


2if0 

233 

207 

254 
420 
268 
222 
271 

145 

277 
309 
274 
213 
293 


264 

249 
241 
214 

256 

424 
287 
203 

275 
251 

277 
305 
284 
206 

290 


1/ 

-  1 
1 

2/ 
2 

5 

£/ 

-  5 
-14 

-  3 

0 
2 

-3 

-  2 

2 


-  2 

-  5 

-  2 

-  3 
1 
4 

-  6 
4 

-15 

.44 

0 
3 

-  6 
1 
3 


Prices  paid,  interest, 
taxes  and  vage  rates, 

Family  living  items. 
Production  items . , . . 

Parity  ratio  


282 

"  282 

281 

0 

£/ 

271 

271 

266 

0 

2 

255 

254 

261 

£/ 

-  2 

91 

92 

94-.  . 

-  1. 

-  3 

1/  Less  than  0,5  percent  decrease. 
2/  Less  than  O.5  percent  increase. 


The  consumer  price'  index  for  urban  families  rose  slightly  in 
January  .(the  latest  month)  and  was  near  the  record  level  of  last  fall 
and  1  percent  above  January  1953 • 

FAPM  INCOME 

Farmers  received  around  1.9  billion  dollars  from  marketings  in 
February,  about  the  same  as  in  February  1953  hut  down  seasonally  from 
January.    'The  decline  of  25  percent  from  January  was  partly  the  result  of 
fewer  marketing  days  in  February.    Average  prices  in  February  were  down 
very  slightly  from  January,  and  2  percent  below  a  year  ago.  Eeceipts 
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from  llvefltock  in  F*5"brjAry  were  about  1.2  "billion  dollars,  12  perr,ent 
below  January  and  nearly  the  same  as  in  the  corresponding  month  of  1953. 
Crop  receipts  in  February  totaled  around  0.7  billion  dollars,  down 
sharply  from  January  but  about  the  same  as  a  year  ago.    Marketings  of 
nearly  all  major  crops  were  down  seasonally. 

Total  cash  receipts  for  the  first  2  months  of  I95U  were  k,$.^ 
billion  dollars,  only  slightly  below  last  year.    Marketings  totaled  . 
about  the  same  as  n,  year  ago,  but  prices  averaged  slightly  lower.  Crop 
receipts  of  2.0  billion  dollars  and  livestock  receipts  of  2.6  billion 
were  both  nearly  the  same  as  last  year, 

LIVESTOCK  AND  MEAT 

Total  livestock  slaughter  and  meat  output  continue  slightly  less 
than  last  year  with  cattle  slaughter  higher  but  hog  slaughter  smaller. 
Cattle  slau^ter  will  increase  seasonally  and  this  fall  may  be  no  larger 
than  last  fall  provided  there  is  no  extended  drought.    The  reduction  in 
steer  numbers  and  only  a  slight  increase  in  calves  on  hand  this  January 
will  tend  to  restrict  total  cattle  slaughter.    Marketings  of  grass 
cattle,  particularly  cows,  will  be  seasonally  larger  in  the  fall.  The 
supplies  of  fed  cattle  are  expected  to  hold  up  well  during  the  rest  of 
the  year  because  of  the  substantial  numbers  of  cattle  placed  on  feed  this 
past  winter.    Shipments  of  feeder  cattle  into  9  Corn  Belt  States  were  up 
7  percent  from  last  year  in  January,  and  were  twice  the  rather  small 
shipments  in  February  last  year.    An  increase  in  hog  slaughter  is  expected 
this  fall  as  a  result  of  the  6  percent  increase  in  spring  farrowings 
planned  by  farmers. 

Based  on  the  slaughter  in  prospect,  prices  of  most  meat  animals 
will  likely  be  well  maintained  during  the  next  few  months.    Prices  of 
cows  and  of  feeder  and  stocker  cattle  will  probably  decline  seasonally 
beginning  sometime  this  spring  and  may  average  not  greatly  different  this 
fall  than  last.    As  marketings  of  fed  cattle  are  likely  to  be  more  uni- 
form by  months  this  year  than  in  1953,  prices  are  expected  to  continue 
fairly  stable.    Prices  for  the  upper  grades  of  fed  cattle  are  not  expect- 
ed to  reach  the  lows  of  the  spring  of  1953. 

Hog  prices  will  continue  relatively  high  this  summer.    They  are 
expected  to  undergo  more  than  their  usual  seasonal  decline  this  fall, 
but  Will  probably  remain  favorable  to  producers.    Large  overall  declines 
are  iibre  likely  in  I955  than  this  year.    The  extent  of  declines  then  will 
deperid  on  how  much  farmers  expand  production  in  response  to  present 
above -average  hog-corn  price  ratios.    Reduced  marketings  will  give 
strength  to  sheep  and  lamb  prices  during  the  next  few  months.  Prices 
this  fall  will  decline  seasonally  and  will  be  Influenced  by  the  price 
of  cattle. 


DAIRY  PRODUCTS 


Prices  for  milk  have  declined  seasonally  from  January  to  early 
March,  1^4  cents  per  100  pounds  for  milk  used  in  fluid  distriloution  and 
possibly  around  20  cents  for  milk  used  in  manufacturing.    The  price  paid 
"by  dealers  for  fluid  milk  in  March  was  lower  than  a  year  earlier  by 
30  cents  per  100  pounds,  or  6  percent.    The  price  paid  by  condenseries  was 
lower  by  around  7  percent.    Prices  for  mill^  in  both  categories  will  adjust 
downward  further  on  April  1,  or  in  case  of  fluid  milk  in  some  markets  on 
May  1. 

To  help  maintain  prices  of  manufacturing  milk  until  the  new  support 
level  goes  into  effect  and  to  permit  more  orderly  distribution  of  dairy 
products,  the  USDA  has  modified  its  purchase  operations  during  the  re- 
mainder of  March.    It  will  permit  offering  of  Cheddar  cheese  and  nonfat 
dry  milk  solids  before  USDA  grade  certification  is  completed,  and  it  will 
allow  sellers  immediately  to  contract  to  repurchase  in  April  their  offer- 
ings of  dairy  products  during  the  remainder  of  March  at  the  April  sales 
■prices.    Also,  certain  packaging  requirements  for  cheese  have  been  altered. 

The  total  reduction  in  prices  of  manufacturing  milk  because  of 
lowering  of  supports  will  be  around  35  cents  per  100  pounds  or  10  percent. 
This  reduction  is  less  than  the  63  cent  reduction  in  support  level  since 
farmers  received  less  than  90  percent  of  parity  in  the  year  which  ends 
March  3I.    The  reduction  for  fluid  mill^  in  those  markets  where  prices  paid 
by  dealers  are  based  on  manufacturing  milk  or  prices'  of  manufactured  dairy 
products  will  be  35  to       cents  per  100  pounds.    i;n  some  other  fluid  milk 
markets  in  which  prices  are  based  on  other  factors,  declines  have  occurred 
over  the  past  year  and  reductions  in  next  few  months  will  be  no  more  than 
10  to  25  cents  per  100  pounds.    In  some  markets,  prices  of  fluid  milk  will 
not  decline  at  all. 

Retail  prices  for  fluid  milk  are  unlikely  to  decline  more  than  one 
cent  per  quart  in  any  market  because  of  drop  in  supports.    In  some  markets, 
there  \7±11  be  no  decline.    In  the  case  of  manufactured  dairy  products-, 
retail  prices  will  decline  a  little  over  10  percent  for  butter,  with  lesser 
declines  for  other  items. 

Some  increase  in  consumption  of  dairy  products  appears  likely  -  as  a 
result  of  lower  retail  prices  and  continued  growth  in  population .  However, 
production  of  milk  this  year  may  total  as  much  as  12k  billion  pounds,  com- 
pared with  the  record  121.2  billion  in  1953-    The  annual  rate  for  the  past 
3  months  has  been  at  129  billion  pounds  and  a  continued  large  output  is 
j"£ndicated  for  March. 

POULTRY  A3MD  EGGS 

The  seasonal  decline  in  egg  prices  that  occurs  early  in  the  year 
came  later  than  usual  in  195^.    Prices  remained  quite  steady  in  January 
and  the  first  part  of  February,  probably  because  the  rise  in  the  rate  of 
lay  per  bird  from  January  1  to  February  1  was  smaller  than  usual.  In 
late  February,  however,  prices  declined  sharply  and  by  mid -March  were 
6  to  9  cents  below  a  year  earlier  in  several  markets . 
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¥ith  egg  producti/pn  the  .-n«xt  few  months  likely  to  be  above  1953, 
prices  are  likely  to  continue  below  a  year  earlier.  Nevertheless  farmers 
probably  will  raise  more...pullets  ,for  laying  flock  replacement  than  last  * 
year,  because  the  pre se^4  returns  from  egg  production  are  favorable, 
particularly  in  comparison  .i^ith;  nmny^  b1^  So  far  this  season, 

the  hatch  of  chicks  fbjr,  flo^cj<;  "replacement  has  been  larger  than  in  1953- 

Hatchings  of  broiler  chicks.in.  recent  months  have  also  been  ahead 
of  last  year,  despite- the  slump  iA^,,broiler  :price3  v*iich  began  in  Novem- 
ber in  some  areas,  and  that  had  spread  over  the  Nation  by  December. 
While  broiler  prices  by  early  March  had  risen  several  cents  abov«  their 
extreme  lows  of  December,  the  23  cent  (Georgia)  and  22  cent  (Del-Mar-Va) 
prices  reported  on  March  9  from  important  producing  areas  were  consider- 
ably below  the  respective  26.6  and  23.3  cent  average  of  broiler  prices 
there  for  1953. 

'■  "'  Turkey  hatchings  are  also  at  a  very  high  rate,  much  above  faimrs* 
January  intentions  to  raise  6  percent  more  heavy-bre«d  turkeys  than  la^t 
year,  and  9  percent  more  light-breed  turkeys .    The  large  number  of  turkey 
breeders  available  indicates  that  turkey  hatchings  through  the  spring  will 
exceed  the  1952  record.    Growers  and  processors  sold  6  percent  of  the 
1952  crop  to  the  Government's  surplus  removal  program. 

FATS,  OILS  AND  OILSEEDS 

Prices  of  edible  oils  and  linseed  oil  moved  upward  from  February 
to  March  while  prices  of  other  major  oils  showed  little  change. 

Higher  prices  for  edible  oils  probably  reflect  the  rise  in  soybean 
prices  and  the  realization  that  coumercial  supplies  of  these  oils  will 
be  "tight the  remainder  of  the  current  marketing  year.    As  of  March  10, 
tenders  of  1953  crop  cottonseed,  oil  to  CCC  totaled  341  million  pounds, 
crude  basis,  equivalent  to  about  1?  percent  of  the  estimated  outturn 
from  the  crop.    This  oil  is  not  available  to  domestic  users  except  at 
prices  about  2  cents  above  current  maikst  quotations.    Total  disappear-  . 
ance  of  inedible  tallow  and  greases  continues  high  enough. to  keep  stocks 
well  below  a  year  ago,  despite  a  record  output.    Exports  are  at  a  record 
level  and  domestic  disappearance  is  higher  than  a  year  ago. 

Soybean  prices  in  early  March  rose  to  the  highest  level  since 
July  194B,  reflecting  the  small  crop^  record  exports  and  a  high  domestic 
crush.    Flaxseed  prices,  which  are  below  support,  are  moving  upward. 
Crushings  probably  are  increasing  noiiipared  with  the  first  half  of  the 
crop  year  (July-December  1953)-    E^^sn  if  commercial  holdings  of  flaxseed 
and  linseed  oil  are  reduced  to  a  minimum,  considerable  quantities  placed 
under  price  support  programs  may  be  redeem.ed-  and  sold  comimercially  to 
meet  requirements  for  oil.    The  present  increase  in  linseed  oil  prices 
probably  reflects  this  tightening  in  commercial  supplies  of  flaxseed 
and  linseed  oil. 


'  '  '      .  '      .  ...  '  com  AMD  QTHEP  FEED  . 

Market  prices  of  feed  grains .were  comparatively  stable  through 
February  and  early  March,  while  prices. pf  soybean  meal  and  some  of  the 
other  protein  feeds  advanced.    In  early  March  the  price  of  corn  at  Chicago 
was  about  the  same  as  a  year  earlier,  soybean  meal,  tankage,  and  meat  scraps 
were  substantially  higher,  while  terminal  market  prices  of  most  other  feeds 
remained  below  those  of  a  year  earlier.    In  recent  weeks  the  price  of  soy- 
bean mf^al  has  been  high  relative  to  most  other  feeds  and,  with  supplies 
relatively  short,  prices  probably  will  continue  comparatively  high  until 
new- crop  ..meal  becomes  available  this  fall.  '..Z-'-. 

The  average  price  received  by  farmers  for  corn  has  ranged  from 
17  to  27  cents  below  the  national  average  support  price  since  the  begin- 
ning of  the  1953-5^  marketing  year.    Through  February  I5  farmers  had 
placed  292  million  bushels  of  I953  com  under  price  support.    In  addition, 
around  525  million  bushels  of  old  com  remained  under  loan  or  in  CCC 
ownership.    Farmers  have  until  May  3I  to  place  1953  com  under  price 
support.    Present  indications  are  that  much  of  the  corn  on  hand  this  spring 
and  summer  will  be  held  under  the  price  support  program,  which  will  have 
a  strengthening  influence  on  com  prices.    Prospects  for  the  195^  crops 
will  have  an  important  influence  on  prices  of  the  other  feed  grains  during 
the  next  few  months. 

,  _  ^,..,,.IJ^^©^  a  reseal  program  announced  by  the  Departaent  of  Agriculture 
in  early  March,  a  storage  payment  "in  line  with  the  195^  Uniform  Grain 
Storage  Agreement  rates  will  be  paid'' farmers  who  reseal  their'"l953-5^ 
crop  ..feed  grains. 

,  ' '  ^■V,,.,.        ./  ■  ■  Meat 

Wheal:  prices  reached  the  highest  levels  of  the  season  in  early 
March,  continuing  the  advance  which  started  in  early  October.    The  large 
quantities  of  1953  wheat  placed  under  the  support  programs,  together  with 
gu.antities  of  old  wheat  owned  by  CCC,  have  greatly  reduced  the  supply  in 
JC.^gular  channels  of  trade.    Mid-February  prices  received  by  farmers 
averaged  $2.06,  I5  cents  below  the  national  average  loan  of  $2.21.  Since 
mid-February  market  prices  have  advanced  further. 

Through  the  end  of  January^  55O  million  bushels  of  1953-crop  wheat 
had  been  placed  under  support  programs.    On  March  k  the  CCC  owned  ^30 
million  bushels  of  wheat  from  previous  harvests.    Also,  about  "  million 
bushels  of  I953  wheat  had  been  resealed.  '% 

.  Allowing  15  million  bushels  for  redemptions  so  far  this  season, 
approximately  .972, million  bushels  of  wheat  are  now  held  under  price 
support  programs..;    This  total  is  in  excess  of  the  probable  carryover  *• 
next  July,    This  suggests  that  prices  will  have  to  advance  sufficiently 
to  induce  farmers  to  sell  their  pui-chai^e-a^reement  wheat  or  redeem  wheat 
from  under  loan,  if  mtnlmutn  vor^-ing  supplies  are  to  be  available. 


March  weather  may  be  an  ev^n  mor&  si,§;nificant  factor  than  usual 
in  tho-  survival  and  development  of  fall-sown  grains,  pasture  and  hay 
crops,    '..inter  whe<at' prospects  were  mostly  good  on  Harch  1,  except  in 
the  dry  Southwest.    High  winds  in  the  latter  third  of  February  raised 
damaging  dust  storms  in  southwestern  Kansas,  southeastern  Colorado,  north- 
eastern  New  Mexico  and  the  Panha^liss  cf  Texas  and  Oklahoma.    These  blew 
out  some  wheat,  cut  the  leaves /6r  covered  some,  with  damage  heaviest  in 
sandy  and  light  soils  and  to  5^te-sown  and  small  wheat.    Growers  quickly 
took  emergency  measures  to  check  the  soil-drifting-    Much  cf  the  damaged 
wheat  has  a  chance  to  survi^  if  rains  come  to  settle  the  soil  and  promote 
growth.    On  the  other  hand,  recurring  dry  windy  weather  could  cause 
severe  acreage  losses.    In  other  parts  of  the  Great  Plains,  wheat  is  in 
satisfactory  to  excellent  condition.    In  the  Pacific  Northwest  and  most 
other  northern  portions,  fields  had  snowcover  during  most  of  the  cold 
waves,    ^ith  mild  February  weather,  plants  have  greened  up  across  most 
of  the  northern  half  of  the  country  and  in  some  portions  made  good  growth. 
In  many  fields  stands  have  thickened  as  previously  ungermnated  seed 
sprouted  and  grew.    A  winter  wheat  crop  of  750  million  bushels  was 
indicated  as  of  December  1. 

Supplies  of  Florida  oranges  and  grapef  iniit  remaining  to  be  mar- 
keted during  late  vdnter  and  spring  are  somewhat  larger  than  a  year  ago, 
but  those  of  California  Navel  oranges  are  moderately  smaller.  Remaining 
cold-storage  stocks  of  apples  are  about  the  same  as  a  year  ago.  while 
those  of  pears  are  much  larger. 

In  early  March,  grower  prices  for  western  apples  and  Florida 
oranges  and  grapefruit  were  mnning  somewhat  under  prices  of  a  year 
earlier.    Prices  for  western  pears  on  the  New  York  and  Chicago  auctions 
also  v/ere  under  a  year  ago.    But  auction  prices  for  California  oranges 
and  lemons  were  averaging  considerably  higher.    Over  the  next  few  months, 
prices  for  California  oranges  probably  will  continue  higher  than  in  the 
sam.e  time  of  1953,  mainly  because  of  smaller  production.    But  prices  for 
Florida  oranges  and  grapefruit  and  western  pears  are  likely  to  continue 
lower  as  a  result  of  larger  crops.    However,  some  increase  in  price  of 
Florida  Valencia  oranges  is  probable  this  spring  after  these  oranges 
reach  greater  maturity  and  become  more  suitable  for  processing.  Further- 
more, Valencias,  which  are  preferred  for  processing  as  well  as  for  fresh 
use,  usuall^r  bring  higher  average  prices  than  other  oranges. 

Exports  of  a  number  of  fresh  and  processed  fruits  have  been 
larger  during  the  early  part  of  the  1953"54  season  than  in  the  same  part 
of  1952-53,    Exports  of  fresh  grapefruit  during  November  1953- January  1954 
were  about  21  percent  larger  than  a  year  earlier  and  those  of  fresh 
oranges  were  about  9  percent  heavier.    Exports  cf  fresh  pears  during 
July  19 53 "January  1954  were  about  3  percent  above  those  of  the  same  months 
in  the  previous  marketing  season.    But  exports  of  fresh  apples  were 
11  percent  smaller.    Imports  of  apples  during  July-December  1953  were 
down  nearly  one-fifth.    Early-season  exports  of  canned  and  concentrated 
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orange  juice,  canned  grapefruit  juice-,-- and,  cam-^ec'  ble'M^d  cic/-us  juices 
are  running  .heavier  than  a  year  earlier,  whiLef  those  of  raisina  ajid  dried 
primes  are  lighter.    Exports  of  fres'h  pears-,'  fresh  and  processed  orajnges 
and  grapefmit,.  and  ra^-Sins  are  b^ing  assisted  by  Government  payment 
programs  c    ,Mo^:'eover,  ekports  of  fresh  oranges- and  grapefruit  and  carjied 
grapefruit,  cling  peaches,  and  africots  torthe  United  Kingdom  vdll  be 
made  through  procurement  authorizations  of  FOA. 

Output  of  frozen  orange  concentrate  in  Florida  through  ^■Iarch  6 
of  the  1953-54  season  was  about  34«3  million  gallons,  -about  half  again 
as  much  as  a  year  earlier.    The  pack  of  canned  citrus  juices  was  about  m 
3  percent  larger,  and  that -of  canned  sections  was  8  percent  larger,    St.  cKf^ 
of  canned  citrus  juices  -held  by  Florida  packers  on  Ilarch  6,  1954  'were  - 
about  11  percent  larger: than  a  year  previously^    Although  the  indicated 
movement  of  frozen  orange. -.concentrate  to  consumers  has  been  running  some- 
what heavier  during  early -1953-54,  especially  in  January  1954,  than  in 
the  same  part  of  1952-53,  stocks  held  by  packers,  mostly  in  Florida, 
v/ere  about  one-fifth  larger  on  I-Iarch  1,  1954  than  a  year  earlier. 

Cold  storage  holdings  of  frozen  deciduous  fruits  and  berries 
(excluding  juices)  were  approximately  25  percent  larger  on  I^rch  1,  1954 
than  on  that  date  in  1953.    Stocks  of  strawberries,  the  largest  item  in 
storage,  were  7  percent  larger,  and  those  of  cherries  were  7I  percent 
heavier  than  the  unusually  low  stocks  of  a  year  earlier.    The  1954  crop 
of  strawberries  in  the  early  spring  States  (Louisiana,  Alabama,  and  Texas), 
which  is  marketed  mostly  during  late  March  and  April,  is  expected  to  be 
25  percent  larger  than  the  1953  crop. 

,    _  1 

For  Fresh  Market- 
Prospective  total  supplies  of  fresh  vegetables  for  the  early 
spring  market  are  about  8  percent  smaller  than  those  of  a  year  earlier. 
By  crops,  larger  supplies  than  a  year  earlier  are  expected  for  early  ..  ^gL 
spring  asparagus,  carrots  and  shallots,  but  smaller  early  spring  supplies 
are  indicated  for  broccoli  and  lettuce,  and  substantially  smaller  for 
onions.    The  general  level  of  prices  for  fresh  market  truck  crops  probably 
will  be  near  the  level  of  a  year  earlier.    Prices  for  onions  and  cabbage 
probably  will  be  higher  this  spring  than  they  were  in  the  winter. 


Foj:;  Commercial  Processing 

The  Department '-s  Production  Guides  for  processing  crops  suggest 
an  aggregate  planted  acreage  5  percent  less  than  last  year  and  4  percent 
less  than  the  1947-51  average.    With  normal  abandonment  and  average 
yields,  such  an  acreage  v^ould  result  in  total  production  8  percent  less 
than  in  1953  but  4  percent  more  than  the  1947-51  average.  Commercial 
stocks  of  frozen  vegetables  and  most  major  canned  vegetables  in  storage 
are  larger  than  a  year  earlier. 
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POTATOES  AND  SVEETPOTATOES 

Prices  re-ceived  by  farmers  for  old  1953  crop  potatoes  ccntlnue 
far  below  a  year  earlier.    Old  crop  potatoes  are  expected  to  continue 
in  surplus  supply  throughout  the  spring  months.    Prospective^  acreage 
of  commercial  early  potatoes  in  late  spring  harvest  areas  this  yc^ar  is 
about  129  thousand  acres,  compared  with  I65  thousand  last  year  and 
iSh  thousand  acres  average  for  19^3-52.    Prices  for  new  potatoes  have 
recently  halted  their  decline,  and  in  light  of  the  smaller  supplies  in 
prospect  compared  to  a  year  ago,  are  expected  to  average  somewhat  higher 
than  a  year  earlier  for  the  spring  season. 

Prices  received  by  farmers  for  sweetpotatbes  are  expected  to  rise 
slightly  and  seasonally  in  the  next. month  or  two,  but  probably  will 
continue  below  the  level  of  prices  of  a.  year  earlier. 

DRY  BEANS  AND  PEAS 

Prices  received  by  farmers  for  dry  beans  declined  slightly  over 
the  month  ending  mid-February  to  $8.00  per  cwt.,  about  7  l/2  percent 
below  a  year  earlier.    Except  for  a  little  pick-up  in  October  and  Novem- 
ber, prices  of  dry  beans  have  trended  downward  since  mid-1953  compared 
with  a  general  rise  for  the  same  period  of  the  1952*53  marketing  season. 
Prices  received  by  farmers  for  dry  peas  dropped  sharply  from  January  to 
February  and  were  about  one-fourth  lower  than  a  year  earlier.  Little 
prospect  for  improvement  in  prices  of  either  dry  beans  or  peas  is  seen 
for  1954. 

The  Department  has  announced  that  195^~crop  dry  edible  beans 
will  be  supported  at  a  national  average  price  of  $7.2^4-  per  hundred  pounds, 
contingent  upon  availability  of  sufficient  Commodity  Crspdit  Coporation 
funds.    This  level  of  support  is  equivalent  to  30  percent  of  the 
February  I5,  195^  parity  price  for  all  dry  beans,  and  may  be  comparsd 
with  the  average  support  price  of  $7.79  per  hundred  pounds  for  the  1953 
crop,  based  on  87  percent  of  the  December  I5,  1953  parity  price. 

CQTTON 

The  average  10-spot  market  price  for  Middling,  I5/16  inch  cotton 
at  the  10-spot  markets  on  March  I7  was  3^.27  cents  per  pound.  This 
compares  with  33.^^  a  year  earlier  and  with  the  average  loan  rate  at 
the  10-spot  markets  of  32.99  cents  for  the  same  quality  cotton.  The 
market  price  has  been,  above  3^  cents  per  pound  since  February  9»  From 
August  27,  1953  to  January  11;  195^,  .the  average  price  for  Middling 
15/16  inch  cotton  was  below  the  loan  rate.    Because  of  the  rise  in 
cotton  prices  and  a  decline  in  fabric  prices,  the  mill  margin  for  the  ■ 
amount  of  gray  goods  (average  for  I7  constructions)  obtainable  from  a 
pound  of  cotton  declined  in  February  to  the  lowest  point  since 
August  1952.  "  "  ■  ■ 
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Stocks  of  cotton  -held  by  the  Commodity  Credit  Corporation  (owned, 
in  producers'  pools,  and  pledged  as  collateral  against  loans)  reached  a 
peak -of -8.4  million  bales  on  February  12-.--:r  Since  that  date -such- stocks 
have  decreased  slightly  and  on  March  12  they  were  8.3  million.    If  by 
next  August  stocks  held  by  the  Commodity  Credit  Corporation  were  at  the 
March  12  level,  free  stocks  would  only  be  about  1.5  million  :bales . 
This  would  not  provide  adequate  stocks  for  cotton  merchants  and  mills. 
Consequently,  CCC,  stocks  are  expected  to  decline  further  by  the  end  of 
the  season . 

The:  minimum  CCC  loan  rates  for  the  195U  crops  of  upland  and 
extra -long  staple  cotton  were  announced  on  March  3«    The  minimum  rate 
for  Middling,  7/8  inch  cotton  will  be  31.25  cents  per  pound,  compared 
with  30.80  cents  for  the  1953  crop.    The  average  minimum  rates  for  extra- 
long  staple  cotton  will  be  65,25  cents  per  pound.    Included  in  the  extra- 
long  staple  rate  is  65.53  cents  per  pound  for  American -Egyptian  and 
56.22  cents  for  Sea  Island  and  Sealand  cotton,  compared  with  7^.52  and 
56.22  cents,  respectively,  for  the  1953  crop.    The  loan  rates  for  upland 
and  extra-long  staple  cotton  are  90  percent  of  their  respective  February 
parity  prices.    The  parity  prices  were  3^.72  cents  per  pound  for  upland 
cotton  and  72.5  cents  per  pound  for  extra-long  staple  cotton. 

WOOL 

Prices  of  most  wools  in  foreign  and  domestic  markets  in  mid-March 
were  slightly  lower  than  a  month  earlier.    The  declines  for  most  domestic 
wools  at  Boston  were  about  5  cents  per  pound,  clean  basis.  Growers' 
prices  for  shorn  wool  at  mid -February  averaged  53-1  cents  per  pound, 
grease  basis,  the  same  as  a  month  earlier  but  slightly  higher  than  a 
year  earlier. 

Prices  received  by  growers  for  the  1953  shorn  wool  clip  are  esti- 
mated to  have  averaged  5^-7  cents  per  pound,  grease  basis,  1.6  cents 
above  the  national  average  support  level  under  the  1953  program  and 
0.5  cents  above  the  average  for  the  1952  clip.    The  President  has 
announced  that  no  action  is  being  tal-cen  under  section  22  to  increase 
the  tariff  on  wool  in  view  of  the  new  wool  price  support  program  in- 
volving incentive  payments  that  is  being  considered  by  Congress. 

The  Commonwealth  Economic  Committee  estimates  that  world  consump- 
tion of  wool  last  year  totaled  about  2,60  billion  pounds,  clean  basis, ^ 
about  11  percent  more  than  in  1952  and  compared  with  estimated  production 
during  1952-53  of  2,k9  billion  pounds  and  the  production  forecast  for 
1953-514.  of  2.50  billion  pounds.    Substantial  increases  in  consumption 
occurred  in  most  of  the  major  consuming  countries,  ranging  up  to 
29  percent  in  the  United  Kingdom.    Mill  use  of  apparel  and  carpet  wool 
in  the  United  States,  ^86  million  pounds,  scoured  basis,  was  up  about 
k  percent . 

The  average  weekly  rate  of  apparel  wool  consumption  in  the  United 
States  in  January  of  this  year  was  about  11  percent  above  that  of  Decem- 
ber but  was  33  percent  below  that  of  a  year  earlier. 
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Total  aMted  States -imports  of  wocJ:  last  year,  293'  miliicn  pounds, 
j.iean  basis,  were  about  20  percent  below  the  year  before.    Imports  of 
dutiable  wool,  l66  million  pounds^  wsre  down  about  33  percent,  but  imports: 

01  duty-free  wool,  129  million  pounds,  were  up  8  percent. 

Production  of  shorn  wool  in  the  United  States  last  year  is  esti- 
mated at  230.3  million  pounds,  greasy  shorn  basis,  and  of  pulled  wool 
at  kl.O  million  pounds,  pulled  basis.    The  shorn  wool  estimate  is  about 

2  million  pounds  lower  than  that  for  1952,  but  the  pulled  wool  estimate 
is  about  7.4  million  pounds  higher.    The  clean  yield  equivalent  of 
combined  output  last  year  probably  was  between  3  and  k  percent  higher 
than  for  1952. 


TOBACCO 


Demand  for  most  kinds  of  tobacco  is  expected  to  be  firm  during 
the  year  ahead.    The  number  of  cigarettes  consumed  may  be  a  little  lower 
but  with  a  continued  trend  to  "king  size,"  the  leaf  requirements  may  be^ 
nearly  the  same.    Tax -paid  removals  of  cigarettes  for  domestic  consumption 
in  the  first  quarter  of  195I+  may  fall  below  the  very  high  first  quarter 
of  1953.    Cigar  and  snuff  consumption  is  expected  to  be  nearly  the  same 
in  195^^  as  in  1953.    Use  of  chewing  tobacco  seems  likely  to  continue  its 
gradual  downward  drift  while  use  of  smoking  tobacco,  after  dropping 
around  one-tenth  from  1952  to  1953,  may  level  off  in  195^.    Exports  of 
unmanufactured  tobacco  in  calendar  1954-  are  expected  to  be  a  little  less 
than  in  1953,  but  favorable  compared  with  most  postwar  years.  Procure- 
ment authorizations  for  tobacco  under  the  Mutual  Security  Act  of  1953 
have  been  approved  for  the  United  Kingdom,  West  Germany,  and  Finland 
thus  far.    The  Act  authorizes  using  limited  funds  for  sale  and  experts 
of  agricultural  commodities  and  the  acceptance  of  payment  in  local 
currency  under  certain  conditions. 

Practically  all  of  the  1953  crop  of  tobacco  has  been  marketed 
except  for  Maryland  tobacco.    Maryland  tobacco  auctions  will  probably 
begin  around  mid -May.    The  level  of  price  support  for  the  1953  crop 
of  Maryland  is  50. U  cents  per  pound.    East  year  when  the  1952  crop  was 
sold,  prices  averaged  ^9.1  cents.    The  season  average  prices  for  flue- 
cured  and  Burley  were  between  h  and  5  percent  above  1952'  I^u^ht 
conditions  affected  quality  to  a  marked  extent  in  some  flue -cured, 
fire -cured,  and  dark  air -cured  tobacco  producing  areas,  and  prices 
averaged  below  a  year  ago  in  those  cases .    Prices  for  Kentucky- 
Tennessee  fire-<nired  (types  22-23)  and  for  Kentucky -Tennessee  air-cured 
(types  35-36)  averaged  Ik  and  20  percent  below  last  season.    Most  1953 
cigar  tobacco  br^)Ught  higher  prices  than  a  year  earlier.  Pennsylvania 
filler  and  the  Connecticut  Valley  binder  types  were  indicated  about 
7  to  15  percent  above  a  year  earlier.    In  Wisconsin,  prices  of  type  p4 
averaged  around  30  percent  above  the  very  low  1952  crop  average  and 
prices  of  type  55  rose  about  10  percent  fix>m  a.  year  ago. 
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